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KGETLENGRIVIER LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 



Note 

2008 

2007 




Restated 



R 

R 

NET ASSETS AND LIABILITIES 




Net Funds and Reserves 


212 260 031 

225 753 798 

Housing Development Fund 

2 

1 932 278 


1 932 278 

Capital replacement reserve 


19 303 753 


19 269 592 

Capitalisation reserve 


- 


- 

Government grant reserve 


36 948 219 


45 845 911 

Donations and public contribution reserves 


- 


- 

Self-insurance reserve 


- 


- 

Revaluation reserve 


- 


- 

Accumulated Surplus/(Deficit) 


154 075 781 


158 706 018 

Non-current liabilities 


13 233 

18 085 

Long-term liabilities 

3 

13 233 


18 085 

Current liabilities 


29 271 194 

9 227 044 

Consumer deposits 

4 

1 095 403 


1 020 509 

Creditors 

6 

8 467 794 


3 490 212 

Unspent conditional grants and receipts 

7 

14 121 828 


- 

VAT 

8 

5 581 924 


4 698 371 

Current portion of long-term liabilities 

3 

4 245 


17 952 





Total Net Assets and Liabilities 


241 544 458 

234 998 928 

ASSETS 




Non-current assets 


222 847 668 

166 235 627 

Property, plant and equipment 

9 

203 183 846 


166 235 627 

Investments 

11 

19 637 414 



Long-term receivables 

10 

26 407 


- 

Current assets 


18 696 791 

68 763 301 

Inventory 

12 

1 309 972 


1 050 843 

Consumer debtors 

13 

9 210 655 


14 555 310 

Other debtors 

13 

2 280 954 


22 477 061 

Current portion of long-term debtors 

10 

- 


26 513 

Call investment deposits 

11 

3 747 279 


20 238 686 

Bank balances and cash 

27 

2 147 931 


10 414 889 


Total Assets 


241 544 458 


234 998 928 




KGETLENGRIVIER LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 



Note 

2008 

2007 

REVENUE 


R 

R 




Restated 

Property Rates 

15 

2 034 204 

5 873 649 

Service charges 

16 

23 849 264 

42 672 315 

Rental of facilities and equipment 


208 120 

460 373 

Interest earned -outstanding debtors 


4 629 581 

2 351 

Interest earned - external investments 


2 295 201 

2 462 149 

Fines 


153 530 

310 614 

Licences and Permits 


3 753 810 

1 365 625 

Government grants and subsidies 

17 

56 656 449 

27 349 904 

Other income 

18 

176 874 

4 931 670 

Total Revenue 


93 757 033 

85 428 649 

EXPENDITURE 




Employee related costs 

19 

16 222 882 

14 690 437 

Remuneration of Councillors 

20 

1 816 246 

1611 881 

Bad debts 


9 864 611 


Depreciation 

9 

2 926 153 


Repairs and maintenance 


2 556 229 

2 476 479 

Interest paid 

21 

129 026 

3 709 

Bulk Purchases 

22 

7 042 907 

27 716 790 

Grants and subsidies paid 

23 

0 

0 

General expenses 


19 466 394 

6 231 355 

Total Expenditure 


60 024 450 

52 730 652 

(DEFICIT)/SURPLUS FOR THE YEAR 


33 732 584 

32 697 998 









KGETLENGRIVIER LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH FLOW FROM OPERATING ACTIVITIES 


Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated from/(utilised in) operations 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Movement due to reserve adjustments 
(Increasej/decrease in non-current receivables 
(Increasej/Decrease in non-current investments 
Decrease in current call investment deposits 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

Movement in Capital Replacement Reserve 
New loans raised/(repaid) 

Increase in consumer deposits 
Increse in government conditional grants 

NET CASH FROM FINANCING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 






KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

1. ACCOUNTING POLICIES 
BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost 
convention, except for the revaluation of iand and buiidings, which are carried at fair value. In accordance with section 122(3) of 
the Municipal Finance Management Act (Act No. 56 of 2003), the Municipality has adopted Standards of GAMAP and GRAP 

issued by the Accounting Standards Board during the financial year, with the exception of GAMAP and GRAP standards are 

fundamentally different to the fund accounting policies adopted in previous financial years. 

Comparative amounts have been restated retrospectively to the extent possible. The effect of the change in accounting policy 
arising from the implementation of GAMAP and GRAP is set out in Note 30. 


Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of 
GAMAPorGRAP. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from national and 
provincial government used to finance housing selling chemes undertaken by the Municipality were extinguished on 1 April 1998 
and transferred to a Housing Development Fund. Housing selling schemes, both complete and in progress as at 1 April 1998, 
were also transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from housing developments, 
which include rental income and sales of houses, must be paid into the Housing Development Fund. Monies standing to the 
credit of the Housing Development Fund can be used only to finance housing developments within the municipal area subject to 
the approval of the Provincial MEC responsible for housing. 

5. RESERVES 


5.1 Capital Replacement Reserve 

On the implementation of GAMAP/GRAP, the balance on certain funds, created in terms of the various Provincial Ordinances 
applicable at the time, that had historically been utilised for the acquisition of items of property, plant and equipment have been 
transferred to a Capitalisation Reserve instead of the accumulated surplus/(deficit) in terms of a directive (budget circular) issued 
by National Treasury. The purpose of this Reserve is to promote consumer equity by ensuring that the future depreciation 
expenses that will be incurred over the useful lives of these items of property, plant and equipment are offset by transfers from 
this reserve to the accumulated surplus/(deficit). The balance on the Capitalisation Reserve equals the carrying value of the items 
of property, plant and equipment financed from the former legislated funds. When items of property, plant and equipment are 
depreciated, a transfer is made from the Capitalisation Reserve to the accumulated surplus/(deficit). 

When an item of property, plant and equipment is disposed, the balance in the Capitalisation Reserve relating to such item is 
transferred to the accumulated surplus/(deficit). 

5.2 Government Grant Reserve 


When items of property, plant and equipment are financed from government grants, a transfer is made from the accumulated 
surplus/(deficit) to the Government Grants Reserve equal to the Government Grant recorded as revenue in the Statement of 
Financial Performance in accordance with a directive (budget circular) issued by National Treasury. When such items of property, 
plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the accumulated surplus/(deficit). 
The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses that will be incurred 
over the useful lives of government grant funded items of property, plant and equipment are offset by transfers from this reserve tc 
the accumulated surplus/(deficit) When an item of property, plant and equipment financed from government grants is disposed, 
the balance in the Government Grant Reserve relating to such item is transferred to the accumulated surplus/(deficit). 



KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 
ACCOUNTING POLICIES (Continued) 


6. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated depreciation and accumulated impairment losses, except land and 
buildings, which are revalued as indicated below. Heritage assets, which are culturally significant resources and which are shown at 
cost, are not depreciated owing to the uncertainty regarding their estimated useful lives. Similarly, land is not depreciated as it is 
deemed to have an indefinite life. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment loss, which is 
recognised as an expense in the period that the impairment is identified. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets was measured at its fair value. If the acquired item could not be measured at its fair 
value, its cost was measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 

PROPERTY, PLANT AND EQUIPMENT(Continued) 

Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the assets. The annual 



Years 

Other 

Years 

Infrastructure 




Roads and Paving 

30 

Buildings 

30 

Pedestrian Malls 

30 

Specialist vehicles 

10 

Electricity 

20-30 

Other vehicles 

5 

Water 

15-20 

Office equipment 

3-7 

Sewerage 

15-20 

Furniture and fitting* 

7-10 

Housing 

30 

Watercraft 

15 



Bins and containers 

5 



Specialised plant 


Community 


and equipment 

10-15 



Other items of 




plant and 


Buildings 

30 

equipment 

2-5 

Recreational Facilities 

20-30 

Landfill sites 

15 

Security 

5 




The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the 
The Municipality has an obligation to rehabilitate its landfill sites in terms of its licence stipulations. Provision is made for 
Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable amount, it 

8. INVESTMENTS 

Investments are made in accordance with the investment policy of the Council. 

They include a 32 day account, fixed deposits, call accounts and short-term deposits invested in registered commercial 

9. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable 
Unsold properties are valued at the lower of cost and net realisable value on a weighted average cost basis. Direct costs 
Redundant and slow-moving inventories are identified and written down from cost to net realisable value with regard to their 

10. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful receivables based on a 
review of all outstanding amounts at year-end. Bad debts are written off during the year in which they are identified. 
Amounts that are receivable within 12 months from the reporting date are classified as current. 


11. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 



KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES (Continued) 

12. REVENUE RECOGNITION 

12.1 Revenue from Exchange Transactions 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthly basis and are recognised as revenue 
when invoiced. Provisional estimates of consumption are made monthly when meter readings have not been performed. The provisional 
estimates of consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of consumption are made in the 
invoicing period in which meters have been read. These adjustments are recognised as revenue in the invoicing period. Revenue from the sale 
of electricity prepaid meter cards are recognised at the point of sale. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears by appiying the approved tariff to each property that has 
improvements. Tariffs are determined per category of property usage, and are ievied monthly based on the number of refuse containers on each 
property, regardless of whether or not ali containers are emptied during the month. 


Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed property using 
the tariffs approved from Council and are levied monthly. 

Interest and rentals are recognised on a time proportion basis. 


Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the 
relevant gazetted tariff. This includes the issuing of licences and permits. 


Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the 
relevant gazetted tariff. This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of property, plant and equipment is brought into use. Where public 
contributions have been received but the municipality has not met the condition, a liability is recognised 

12.2 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised when 
such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis. 


Revenue from Regional Levies, both those based on turnover as well as those based on remuneration, is recognised on the payment 
due basis. Where declarations have not been submitted, estimated levies based on average data is accrued. Estimates are reviewed 
regulariy to ensure that average data is appropriate. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is received, 
together with an estimate of spot fines and summonses that will received based on past experience of amounts collected. 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, piant and equipment, when such items of 
property, plant and equipment are brought into use. 

Contributed property, plant and equipment is recognised when such items of property, piant and equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including 

13. CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the Municipality has 

14. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a result of past events, it is probable that an outflow 

15. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are held with 
For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks and 

16. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received 

17. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the Municipai 

18. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 




KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

ACCOUNTING POLICIES (Continued) 

19. COMPARATIVE INFORMATION 

20.1 Current year comparatives: 

Budgeted amounts have been included in the annual financial statements for the current financial year only. 

20.2 Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, prior period comparative amounts are 
reclassified. The nature and reason for the reclassification is disclosed. 

22. RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. The contributions to fund obligations for the payment of 
retirement benefits are charged against revenue in the year they become payable. The defined benefit funds, which are administered on 
a provincial basis, are actuarially valued triennially on the projected unit credit method basis. Deficits identified are recognised as a 

23. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 



KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 

2. HOUSING DEVELOPMENT FUND 

R 

R 

Housing Development Fund 

1 932 278 

1 932 278 

3. LONG-TERM LIABILITIES 



Annuity Loans -DBSA 

17 478 

36 037 

Less : Current portion transferred to current liabilities 

-4 245 

-17 952 

Total External Loans 

13 233 

18 085 

The external loan is repayable in 2011 . The interest rate 16.05 % per annum. 



The loan is unsercured. 



4. CONSUMER DEPOSITS 



Electricity and Water 

1 095 403 

1 020 509 


1 095 403 

1 020 509 

5. PROVISIONS 




0 

0 

6. CREDITORS 



Trade creditors 

2 287 010 

827 096 

Payment Received in advance 

1 192 769 

18 470 

Other creditors 

3 583 065 

1 343 207 

Leave provision 

1 404 951 

1 301 440 

Total Creditors 

8 467 794 

3 490 212 

7. UNSPENT CONDITIONAL GRANT AND RECEIPTS 



MIG 

1 857 159 


BPDM 

10 431 990 


INTERNS 

0 


RDP 

101 216 


ANGLO BOER 

0 


DRAUGHT RELIEF 

0 


CEMETRY 

1 731 463 

0 



14 121 828 

0 

See note 00 for a reconcilliation of grants from other spheres of government. 



These amounts are invested in a ring-fenced investment until utilised. 



8.VAT 



VAT Payable 

5 581 924 

4 698 371 


VAT is payable on the receipts basis. Only once payment is received from debtors is VAT paid over to SARS 




KGETLENGRIVIER LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

9. PROPERTY, PLANT AND EQUIPMENT 

The Municipality has taken advantage of the transitional provisions set out in GAMAP 17. The Municipality is in the process of 
itemizing all infrastructure and will recalculate accumulated depreciation once this exercise has been completed by 30 June 2010 
At present depreciation on these assets is calculated on an averaging basis whereby an average useful life has been estimated for 
each category of infrastructure and community assets, using global historical costs recorded in the accounting records. 
Furthermore, the Municipality has not assessed whether items of property, plant and equipment are impaired. It is expected that 
an assessment of impairments will be done by 30 June 2010. 

30 June 2007 



Land and 

Infrastructure 

Equipment 

Vehicle 

Other 

Total 


Buildings 




Assets 



R 

R 

R 

R 

R 

R 

Carrying Value 

8 185 586 

131 478 785 

19 698 258 

6 585 279 

13 349 

165 961 257 

Cost 

8 360 656 

134 290 793 

20 122 117 

6 726 122 

13 635 

169 513 324 

Accumulated Depreciation 

-175 070 

-2 812 008 

-423 859 

-140 843 

-286 

-3 552 066 







0 








Additions 



277 675 



277 675 

Depreciation 



-3306 



-3 306 















Carrying Value 

8 185 586 

131 478 785 

19 972 627 

6 585 279 

13 349 

166 235 627 

Cost 

8 360 656 134 290 793 20 399 792 6 726 122 13 635 169 790 999 

Accumulated Depreciation 

-175 0701 -2 812 0081 -427 165 1 -140 843 1 -286 1 -3 555 372 


30 June 2008 


Carrying Value 
Cost 

Accumulated Depreciation 


Land and 
Buildings 
R 

8 185 586 

8 360 656 
-175 070 


Infrastructure 


Equipment 


Vehicle 


R 

131 478 785 

134 290 793 
-2 812 008 


R 

19 972 627 

20 399 792 
-427 165 


R 

6 585 279 

6 726 122 
-140 843 


Other 
Assets 
R 

13 349 

13 635 
-286 


Total 


R 

166 235 627 

169 790 999 
-3 555 372 


Additions 

Depreciation 


0 

-12 622 


38 247 608 
-2 468 265 


364 167 
-109 606 


1 262 598 0 

-138 085 -197 575 


39 874 373 
-2 926 153 


Disposals 

Cost 

Accumulated Depreciation 


0 ^ 

0 


0 ^ 

0 


0 ^ 

0 


0 


0 ^ 

0 


0 


Carrying Value 
Cost 


8 172 964 

8 360 656 
-187 692 


167 258 128 

172 538 401 
-5 280 273 


20 227 188 

20 763 959 
-536 771 


7 709 791 

7 988 720 
-278 928 


-184 225 

13 635 
-197 861 


203 183 846 

209 665 372 
-6 481 525 


Accumulated Depreciation 


KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


10. LONG-TERM RECEIVABLES 


Vehicle loans 

3 667 

0 

Study loans 

13 903 

14 009 

Housing loans 

8 837 

12 504 


26 407 

26 513 

Less: Current portion transferred to current receivables 


-26 513 

Total 

26 407 

0 

11. INVESTMENTS 



Long term investments 

19 637 414 

3 264 706 

Short term investments 

3 747 279 

16 973 980 

Total Investments 

23 384 693 

20 238 686 

12. INVENTORY 



Electricity 

859 981 

657 105 

Water 

383 000 

292 304 

Diesel 

-60 

-98 307 

Petrol 

60 

15 501 

Other 

66 991 

184 240 


1 309 972 

1 050 843 

13. DEBTORS 



Consumer debtors 

9 210 655 

14 555 310 

Other debtors 

1 293 945 

21 509 745 

Deposits 

987 009 

967 316 


11 491 609 

37 032 371 

Reconcilliation of bad debt provision 



Balance at beginning of the year 

37 000 000 

15 000 000 

Contribution to the provision 

9 864 611 

22 000 000 

Write -off of bad debts 



Balance at end of the year 

46 864 611 

37 000 000 

14. BANK AND CASH 

The Municipality has the following bank accounts: - 

Current Account fPrimarv Bank Account) 

ABSA bank- Koster 

Account Number -1700000032 



Cash book balance at beginning of year 

10 369 358 

26 620 496 

Cash book balance at end of year 

1 687 761 

10 369 358 

Bank statement balance at beginning of year 

11 569 161 

30 927 306 

Bank statement balance at end of year 

5 893 717 

11 569 161 

ABSA bank- Koster 

Account Number -4060451122 



Cash book balance at beginning of year 

1 772 589 

7 312 362 

Cash book balance at end of year 

20 933 

1 772 589 

Bank statement balance at beginning of year 

1 807 592 

8 874 042 

Bank statement balance at end of year 

64 212 

1 087 592 

ABSA bank- Koster 

Account Number -4050380272 



Cash book balance at beginning of year 

335 513 

0 

Cash book balance at end of year 

350 426 

0 

Bank statement balance at beginning of year 

335 513 

0 

Bank statement balance at end of year 

350 426 

0 

Petty cash 

5 320 

5 320 




KGETLENGRIVIER LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

2007 


R 

R 

15. PROPERTY RATES 



Actual 



Residential 

2 034 204 

3 625 447 

Commercial 


2 248 201 

Total Assessment Rates 

2 034 204 

5 873 649 

Valuations 



Residential 

0 

11 983 000 

Commercial 

0 

3 051 000 

Total Property Valuations 

0 

15 034 000 

16. SERVICE CHARGES 



Sale of electricity 

10 193 062 

25 562 623 

Sale of water 

4 807 468 

8 574 979 

Firebrigade Services 

5 783 636 

0 

Sanitation and refuse 

3 065 098 

8 534 713 

Total Service Charges 

23 849 264 

42 672 315 

17. GOVERNMENT GRANTS AND SUBSIDIES 



Equitable share 

15 674 841 

13 363 000 

Financial Management Grant 

2 000 000 


Municipal System Improvement 

734 000 


Government and Provincial grants 

0 

13 986 904 


18 408 841 

27 349 904 

Total conditional grants 

38 247 608 


MIG 

8 296 554 


BPDM 

28 615 961 


INTERNS 

0 


RDP 

42 000 


ANGLO BOER 

0 


DRAUGHT RELIEF 

0 


CEMETRY 

1 293 093 


17.1 Equitable Share 



17.2 MIG 



Balance unspent at the beginning of the year 

(4 945 019) 


Current year receipts 

(5 208 695) 


Conditions met-transferred to revenue 

8 296 554 


Conditions still to be met-transferred to liabilities 

(1 857 159) 





KGETLENGRIVIER LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 



R 

R 

17.3 BPDM 




Balance unspent at the beginning of the year 

(17 650 976) 



Current year receipts 

(21 396 975) 



Conditions met-transferred to revenue 

28 615 961 



Conditions stiii to be met-transferred to liabilities 

(10 431 990) 



17.4 LiBRARY 




Balance unspent at the beginning of the year 

- 



Current year receipts 

- 



Conditions met-transferred to revenue 

- 



Conditions stiii to be met-transferred to liabilities 

- 



17.5 INTERNS 




Balance unspent at the beginning of the year 

- 



Current year receipts 

- 



Conditions met-transferred to revenue 

- 



Conditions still to be met-transferred to liabilities 

- 



17.6 RDP 




Balance unspent at the beginning of the year 

(95 336) 



Current year receipts 

(47 880) 



Conditions met-transferred to revenue 

42 000 



Conditions still to be met-transferred to liabilities 

(101 216) 



17.7 ANGLO BOER 




Balance unspent at the beginning of the year 

- 



Current year receipts 

- 



Conditions met-transferred to revenue 

- 



Conditions still to be met-transferred to liabilities 

- 



17.8 DRAUGH RELIEF 




Balance unspent at the beginning of the year 

- 



Current year receipts 

- 



Conditions met-transferred to revenue 

- 



Conditions still to be met-transferred to liabilities 

- 



17.9CEMETRY 




Balance unspent at the beginning of the year 

- 



Current year receipts 

(3 024 556) 



Conditions met-transferred to revenue 

1 293 093 



Conditions still to be met-transferred to liabilities 

(1 731 463) 









56 656 449 

27 349 904 

The Equitable Share is an unconditional grant and is utilised to assist the local municipalities 


undertake service delivery 




18 OTHER INCOME 




Other income 


176 874 

4 931 670 

Total other income 


176 874 

4 931 670 

19 EMPLOYEE RELATED COSTS 




Employee related costs - Salaries and Wages 


15 488 696 

9 762 720 

Employee related costs - Contributions for UIF, pensions and medical aids 

318 883 

2 736 943 

Travel, motor car, accommodation, subsistence and other allowances 


415 302 

706 556 

Housing benefits and allowances 



69 776 

Overtime payments 



1 414 442 

Total Employee Related Costs 


16 222 882 

14 690 437 





There were no advances to employees. Loans to employees are set out in note 6. 






KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

19. EMPLOYEE RELATED COSTS (continued) 

Remuneration of the Municipal Manager 


Annual Remuneration 

500 000 

70 333 

Performance Bonuses 



Car Allowance 

12 000 


Contributions to UIF, Medical and Pension Funds 

1 501 


Total 

513 501 

70 333 


Remuneration of the Chief Finance Officer 

Annual Remuneration 

240 000 

193 000 

Housing 

60 000 


Telephone Allowance 

12 000 


Car Allowance 

78 000 


Contributions to UIF, Medical and Pension Funds 

1 127 


Total 

391 127 

193 000 


Remuneration of Individual Executive 

Directors 

30 June 2008 

Communitv 

Corporate 

Technical 


Services 

Services 

Services 


R 

R 

R 

Annual Remuneration 

378 000 

0 

203 083 

Performance Bonuses 

0 

0 

0 

Car Allowance 

0 

0 

0 

Telephone Allowance 

12 000 

0 

6 000 

Acting Allowance 

15 881 

0 

0 

Contributions to UIF .Medical and pension funds 

1 501 

0 

771 

Total 

407 382 

0 

209 854 

30 June 2007 

Communitv 

Corporate 

Technical 


Services 

Services 

Services 


R 

R 

R 

Annual Remuneration 

58 333 


258 030 

Performance Bonuses 

0 

0 


Car Allowance 

0 

0 


Telephone Allowance 

2 000 

0 

8 000 

Contributions to UIF, Medical and pension funds 

239 

0 

908 

Total 

60 572 

0 

266 938 

20. REMUNERATION OF COUNCILLORS 




Mayor / Speaker 

444 760 


425860 

Councillors 

1 275 398 


1186021 

Councillors telephone allowance 

96 089 


0 


0 


0 

Total Councillors’ Remuneration 

1 816 246 

1611881 


In kind benefits 

The Mayor is full time and is provided with an office and secretarial support at the cost of the Council 


The Mayor has a full time driver/ bodygaurd. 

21. INTEREST PAID 

Bank charges & interest 129 026 3 709 

Total bank charges and Interest 129 026 3 709 

22. BULK PURCHASES 

Electricity 6 755 663 439 210 

Water 287 244 27 277 581 

Total Bulk Purchases 7 042 907 27 716 790 

23. GRANTS AND SUBSIDIES PAID 


The municipality did not pay any grants 



KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


24. CHANGE IN ACCOUNTING POLICY - IMPLEMENTATION OF GAMAP 

The following adjustments were made to amounts previously reported in the annual financial 
statements of the Municipality arising from the implementation of GAMAP: - 

2008 

24.1 Statutory Funds R 

Balance previously reported: - 

Capital Development Fund 

Land Trust Fund 

Land Development Fund 

Repairs and Maintenance 

Total 


Balance previously reported: - 

Internal Loans 

Total 


Implementation of GAMAP 

Transferred to the Capital Replacement Reserve 
Transferred to the Capital Replacement Reserve 


24.2 Loans Redeemed and Other Capital Receipts 
Balance previously reported 

Loans Redeemed 
Contribution Income 
General Capital 


Implementation of GAMAP 

Transferred to Accumulated Surplus/(Deficit) 


24.3 Provisions 

Balance previously reported 

Audit fees 

Accumulated staff leave 

Total 


Implementation of GAMAP 

Audit fees to Accumulated Surplus/(Deficit) 
Staff leave transferred to creditors 

Total 


24.4 Creditors 

Balance previously reported 
Implementation of GAMAP 

Staff leave transferred from Provisions 


24.5 Accumulated Depreciation 
Balance previously reported 
Implementation of GAMAP 

Backlog depreciation: Land and Buildings 

Backlog depreciation: Infrastructure 

Backlog depreciation: Equipment 

Backlog depreciation:Vehicle 

Backlog depreciation:Other Assets 

Total debited to Accumulated Surplus/(Deficit) 


24.6 Accumulated Surplus/(Deficit) 

Implementation of GAMAP 

Transferred from Loans Redeemed and Other Capital Receipt 
Provisions no longer permitted 
Backlog depreciation 

Total 


24.7 Capital Replacement Reserve 
Implementation of GAMAP 

Transferred from Statutory funds 
Transferred from Internal loans 


2007 

R 

(10 555 537) 
(2 154 743) 
(1 229 931) 
(5 329 381) 

(19 269 592) 


(19 269 592) 


(19 269 592) 


277 693 
(3 423 744) 
(152 373 667) 

(155 519 718) 


(155 519 718) 


(428 702) 
(1 301 440) 

(1 730 143) 


428 702 
(1 301 440) 

(872 738) 


(1 301 440) 


(175 070) 
(2 812 008) 
(427 165) 
(140 843) 
(286) 
(3 555 372) 


155 519 718 
428 702 
(3 555 372) 
152 393 048 


(19 269 592) 


(19 269 592) 



KGETLENGRIVIER LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

2007 


R 

R 

25. CORRECTION OF ERROR 



Various amounts (2006) 


1 043 942 

Undestatement of Assessement rates 


4 197 493 

Grant expenditure not transferred to assets 


45 845 911 

Difference between investment register and GL 


-318 375 

Net effect on surplus/(deficit) for the year 

0 

50 768 971 

26. CASH GENERATED BY OPERATIONS 



Surplus/(deficit) for the year 

Adjustment for:- 

33 732 584 

32 697 998 

Depreciation 

2 926 153 

0 

Net adjustments in reserves 


0 

Prior year adjustments 


-1 043 942 

Contribution to the Capitai repiacemant reserve 

0 

330 128 

interest earned-investment income 

-2 295 201 

-2 462 149 

interest earned-Outstanding Debtors 

-4 629 581 

-2 351 

interest paid 

129 026 

61 834 

Operating surplus/(deficit) before working capital changes: 

29 862 981 

29 581 518 

(increase)/decrease in consumer debtors 

5 344 655 

#REF! 

(increase)/decrease in other debtors 

20 196 107 

0 

(increase)/decrease in other debtors 

26 513 


(increase)/decrease in stock 

-259 129 

#REF! 

increase/(decrease) in creditors 

4 977 582 

98 544 

(increase)/decrease in other creditors 

0 

0 

increase in VAT 

883 553 

0 

Cash generated by operations 

61 032 262 

#REF! 

27. CASH AND CASH EQUIVALENTS 



Cash and cash equivalents inciuded in the cash fiow statement 
comprise the foiiowing statement of amounts indicating financiai 
position : 



Bank balances and cash 

2 147 931 

10 414 889 

Bank overdraft 

0 

0 

Total cash and cash equivalents 

2 147 931 

10 414 889 

28. UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

28.1 Unauthorised expenditure 



Reconciliation of unauthorised expenditure 



Opening balance 

Unauthorised expenditure current year 

Approved by Council or condoned 

Transfer to receivables for recovery (note 8) 

Unauthorised expenditure awaiting authorisation 

Write off due theft of money in 2005 

250 000 


Write off of VAT penalties paid 

285 174 






Incident 

Unbudgeted expenditure 


535 174 


0 





KGETLENGRIVIER LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2008 2007 

R R 

29. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

No internal audit and audit committee exist as required by section 165(1) and 166(1) respectively. We have frequently been promised 
that we will use the shared services that was to be set up at Bojanala District municipality to address some of the responsibitites 
of the aforegoing. 

A fixed asset register was kept excluding the infrastructure, land and buildings and heritage sites. 



APPENDIX A 

KGETLENGRIVIER LOCAL MUNICIPALITY: SCHEDULE OF EXTERNAL LOANS 

30 June 2008 




















APPENDIX B 


KGETLENGRIVIER LOCAL MUNICIPALITY: ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT PER ASSET CATEGORY AND TYPE 

30 June 2008 



Cost 

Accumulated Depreciation 

Carrying Value 

1 

Budget 

additions 

2007 


Opening Balance 

Additions 

Disposals 

Closing Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 












COMMUNITY 












SPORTSFIELDS 

1 570 930 

0 

0 

1 570 930 

0 

-109 092 

0 

-109 092 

1 461 838 


0 

OTHER COMMUNITY 

148 770 

0 

0 

148 770 

0 

-10 331 

0 

-10 331 

138 439 


0 


1 719 700 

0 

0 

1 719 700 

0 

-119 424 

0 

-119 424 

1 600 276 


0 

OTHER 



0 









SECURITY MEASURES 

5 235 

0 

0 

5 235 

0 

-2 181 

0 

-2 181 

3 054 


0 

OTHER OTHER 

119 196 376 

38 247 608 

0 

157 443 984 

0 

-458 602 

0 

-458 602 

156 985 382 


0 


119 201 611 


0 

157 449 219 


-460 784 


-460 784 

156 988 436 















INFRASTRUCTURE 












ROADS, PAVEMENTS, BRIDGES &. STORMWATER 

9 517 015 

0 

0 

9 517 015 

0 

-1 326 978 

0 


8 190 036 


0 

WATER RESERVOIRS & RETICULATION 

16 429 823 

0 

0 

16 429 823 

0 

-1 711 440 

0 

-1 711 440 

14 718 383 


0 

ELECTRICITY RETICULATION 

13 711 765 

0 

0 

13 711 765 

0 

-1 428 309 

0 

-1 428 309 

12 283 456 


0 

SEWERAGE PURIFICATION & RETICULATION 

8 036 213 

0 

0 

8 036 213 

0 

-837 106 

0 

-837 106 

7 199 108 


0 


47 694 815 

0 

0 

47 694 815 

0 

-5 303 832 

0 

-5 303 832 

42 390 983 


0 













VEHICLES 












OTHER MOTOR VEHICLES 

38 054 

1 262 598 

0 


0 

-106 597 

0 

-106 597 

1 194 054 


0 













EQUIPMENTS 



0 

0 








PLANTS EQUIPMENT 

542 255 

364 167 

0 

906 422 

0 

-337 517 

0 

-337 517 

568 905 


0 

OFFICE EQUIPMENT 

121 960 

0 

0 

121 960 

0 

-119 285 

0 

-119 285 

2 674 


0 


664 215 


0 



-456 803 


-456 803 

571 579 






0 

0 








LAND AND BUILDINGS 



0 

0 








CIVIC LAND & BUILDINGS 

402 610 

0 

0 

402 610 

0 

-27 959 

0 

-27 959 

374 651 


0 

OTHER LAND & BUILDINGS 

69 994 

0 

0 

69 994 

0 

-6 128 

0 

-6 128 

63 867 


0 


472 604 


0 

472 604 

0 

-34 087 

0 

-34 087 

438 518 


0 













TOTAL 

169 790 999 

39 874 373 

0 

209 665 372 

0 

-6 481 526 

0 

-6 481 526 

203 183 846 


0 

















































APPENDIX C 


KGETLENGRIVIER LOCAL MUNICIPALITY: SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

30 June 2008 















Kgetlengrivier Local Municipality: Segmental Statement of Financial Performance 

30 June 2008 


2007 

2007 

2007 


2008 

2008 

2008 


Actual 




Actual 

Surplus/ 

Actual Income 

Expenditure 

Surplus/ Deficit 


Actual Income 

Expenditure 

Deficit 

R 

R 

R 


R 

R 

R 

- 

- 

- 

Executive & Council 

12 153 201 

8 080 435 

4 072 766 

- 

- 

- 

Finance & Admin 

12 476 835 

9 949 115 

2 527 720 

- 

- 

- 

Planning & Development 



0 

31 987 

733 037 

(701 050) 

Health 


1 741 536 

-1 741 536 

40 165 338 

14 565 584 

25 599 754 

Community & Social Services 

333 071 

1 697 956 

-1 364 885 


179 149 

(104 335) 

Housing 

31 695 

97 547 

-65 852 

- 

- 

- 

Public Safety 

5 783 636 

5 783 636 

0 

258 050 

1 212 264 

(954 214) 

Sport & Recreation 

0 

0 

0 

816 

624 794 

(623 978) 

Environmental Protection 




8 534 713 

2 240 949 

6 293 765 

Waste Management 

1 726 333 

3 972 591 

-2 246 258 

1 676 155 

1 915 036 

(238 880) 

Road Transport 

3 162 963 

6 640 407 

-3 477 444 

8 574 979 

2 274 413 

6 300 565 

Water 

4 481 990 

4 545 659 

-63 669 

25 562 623 

30 155 704 

(4 593 081) 

Electricity 

13 192 231 

10 833 077 

2 359 154 

510973 

410 174 

100 799 

Other 

40 415 078 

6 682 491 

33 732 588 

85 315 634 

54 311 102 

31 079 345 

Sub Total 

93 757 033 

60 024 450 

33 732 584 




APPENDIX E 


KGETLENGRIVIER LOCAL MUNICIPALITY: ACTUAL VERSUS BUDGET{ REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

R 

2008 

Budget 

R 

2008 

Variance 

R 

2008 

Variance 

% 

Explanation of Significant Variances 
greater than 10% versus Budget 

OPERATING REVENUE 






PROPERTY RATES 

2 034 204 

2 018 966.00 

15 238.35 

0.75 


SERVICE CHARGES 

23 849 264 

16 483 348.00 

7 365 915.81 

30.89 

The budgeted revenue was base on the prior year 
collection percentage of 60 - 70 of monthly billing. 
The service charge actual for 2008 represent 
annual billing. 

RENT OF FACILITIES AND EQUIPMENT 

208 120 

71 209.00 

136 910.60 

65.78 

This revenue type is classified as variable and 
unstable, therefore, it is extremely difficult to 
provide realistic revenue to be expected, because, 
of it's nature. 

INTEREST EARNED - EXTERNAL INVESTMENTS 

2 295 201 

999 995.00 

1 295 205.70 

- 


INTEREST EARNED - OUTSTANDING DEBTORS 

4 629 581 

6 940 522.00 

-2 310 940.69 

-49.92 


FINES 

153 530 

275 054.00 

-121 523.58 

-79.15 


LICENSES & PERMITS 

3 753 810 

3 779 051.00 

-25 240.89 

-0.67 


GRANTS & SUBSIDIES RECEIVED 

56 656 449 

21 716 592.00 

34 939 857.35 

61.67 

Grants income includes capital conditional grant 
of R38 million, which were received in the prior 
year and has to be recorded as income, because, 
the condition has been met. 

OTHER REVENUE 

176 874 

1 148 874.00 

-972 000.29 

-549.54 


TOTAL OPERATING REVENUE GENERATED 

93 757 033 

53 433 611.00 

40 323 422.36 

43.01 








OPERATING EXPENDITURE 






EMPLOYEE RELATED COSTS - WAGES & SALARIES 

16 222 882 

16 777 987.00 

-555 105.44 

-3.42 


REMUNERATION OF COUNCILLORS 

1 816 246 

1 714 229.00 

102 017.26 

5.62 


BAD DEBTS 

9 864 611 


9 864 611.00 

100.00 

Provision which were not budgeted 

DEPRECIATION 

2 926 153 


2 926 153.44 

100.00 

Provision which were not budgeted 

REPAIRS AND MAINTENANCE - MUNICIPAL ASSETS 

2 556 229 

6 502 544.00 

-3 946 314.51 

-154.38 


BULK PURCHASES 

7 042 907 

6 824 173.00 

218 734.48 

3.11 


CONTRACTED SERVICES 

0 


- 

- 


GRANTS & SUBSIDIES PAID 

0 


- 

- 


GENERAL EXPENSES - OTHER 

19 466 394 

21 442 830.00 

-1 976 435.93 

-10.15 


CONTRIBUTION TO/(FROM) PROVISIONS 

0 

163 400.00 

-163 400.00 

- 


INTEREST - INTERNAL BORROWINGS 

129 026 

8 449.00 

120 577.20 

93.45 

Missallocation of accounts 

TOTAL OPERATING EXPENDITURE 

60 024 450 

53 433 611.00 

6 590 838.50 

10.98 









OPERATING SURPLUS/(DEFICIT) - Total Revenue less Total Expenditure 


33 732 584 


33 732 583.86 


100.00 


























APPENDIX F 

KGETLENGRIVIER LOCAL MUNICIPALITY : DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 

30 June 2008 


Grant and Subsidies Received 


Name of Grants 

Name of organ of state or 
municipal entity 

Total Receipts for the 
Year 

Total Expenditure for 
the Year 

Balance 

Grants and 
Subsidies 
delayed / 
withheld 

Reason for 
delay/withholdi 
ng of funds 

Did your 
municipality 
comply with the 
grant conditions 
in terms of grant 
framework in the 
latest Division of 
Revenue Act 

Reason for 

non- 

compliance 

Total 

Total 

Total 



Yes / No 


B.P.D.M. 

Kgetlengrivier Local Municipality 

21 396 975 

28 615 961 

-7 218 986 



Yes 


MIG Grant 

Kgetlengrivier Local Municipality 

5 208 695 

8 296 554 

-3 087 859 



Yes 


M.S.I.G. Grant 

Kgetlengrivier Local Municipality 

734 000 

0 

734 000 



Yes 


F.M.G. Gr&nt 

Kgetlengrivier Local Municipality 

2 000 000 

0 

2 000 000 



Yes 


Library Grant 

Kgetlengrivier Local Municipality 

301 687 

406 266 

-104 579 



Yes 


Draught Relief 

Kgetlengrivier Local Municipality 

3 983 051 

3 144 636 

838 415 



Yes 


Interns Grant 

Kgetlengrivier Local Municipality 

0 

1 506 573 

-1 506 573 



Yes 


D.M.E 

Kgetlengrivier Local Municipality 

0 

0 

0 



Yes 




33 624 408 

41 969 990 

-8 345 582 






Note: A municipality should provide additional information on how a grant was spent per Vote. This excludes allocations from the Equitable Share. 





































































